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Dear Applicant : 

We .-have cons idersii  our applicat ion for  recognition of exemption under 
Section 501(cj(6:! of thc Inictrnal Revenue Code. 

The ec.idencc subinitred indicates t h a t  your unincorporated organization 
was formed on ******* *  ****. 

The purposes f o r  which the organization was formed are as follows: 

To establ!ish a professional personnel associat ion i n  which 
representatives of member companies can focus on the policy-making and current  
operational aspects of internat ional  personnel problems; to  invi te  t h e  
par t ic ipa t ion  of industry, government, and academic leaders that w i l l  expand 
the professional exposure of t h e  member company representat ive and contr ibute 
t o  the i r  te&ic;al knowledge; t o  provide opportunites f o r  member company 
representatives t o  develop stimulating personal and professional relationships. 

Ihe information submitted indicates your primary a c t i v i t y  is to focus on 
the policy-making and current  operational aspects of internat ional  personnel 
problems. Your income i s  primarily derived from membership dues. Your 
bylasw s t a t e  t h a t  a l l  memberships a r e  coporate and r e s t r i c t e d  t o  organizations 
and companies with subs tant ia l  operations. 511e number of such membership is 
l imited t o  ***  .  

Section 501(c)(6) of the Code provides for  the exemption from Federal 
income tax of business leagues not  organized fo r  p r o f i t ,  no p a r t  of the ner 
earnings of which inures t o  the benefi t  of any pr iva te  shareholder or  
individual. 



- league as an associa t i r~n r ~ f  persons having some Eommon business in teres t .  the 
purpose of which is to promote such cornon interest .  I t s  ac t iv i t i e s  s.hould 
be directed towards the imprcvement of business conditions in  one or more 
l ines  o f  business a s  distinguished from the performance of pa r t i cu la r  services  
'for individual persons. 

I n  Revenue Ruling 68-182, 1968-lC.B. 263 i t  is  he19 tha t  organizations 
promoting a single brand or product within a l i n e  of business do not qualify 
for exemption from Federal income tax under Section 501(c)(6) of the Code. 

In the case of National Muffler Dealers Association v. U.S. 440 U.S. 
472(1979) the court  held t h a t  can association of a par t icular  brand nam of 
muffler b a l e r s  does not qualify f o r  exemption because the association is not 
engaged in the improvement of business conditions of a l ine  of business. 

Revenue Ruling 73-411, 1973-2C.B. 180 denies exemption t o  a shopping 
center  merchants' association where i ts membership i s  res t r i c t ed  to  tenants of 
a one-owner shopping center and the i r  colmmon lessor rather than t o  
representatives from any community a s  a whole. 

T h e  information submitted with your application indicates that, l i k e  the  
organization described above, membership i n  your organization is limited t o  
***   who mst meet cer ta in  c r i t e r i a  and therefore is not open t o  all  i n  a 
pa r t i cu la r  l ine  of business which is necessary f o r  a 501(c)(6) 
organization. Your a c t i v i t i e s  a r e  not directed to  the iprovement of 
business conditions of one o r  more l ines of business, but are  directed 
primarily a t  providing par t icular  services fo r  members your. Your purpose i s  
to  excange information on in ternat inal  personriel problems between members and 
to provide opportunities f o r  members t o  develop personal and professional 
relationships. 

An IRC SOl(c)(6) organization's primary ac t iv i ty  cannot be performing 
par t icular  servies f o r  members. 

Accordingly, we conclude tha t  you are not operated exclusively f o r  
purposes described i n  Section 501(c)(6). f ie refore  you a re  not exempt from 
Federal income tax under tha t  section nor any other paragraph of Section 
501(c). 

You are required t o  f i l e  a taxable return Form 1120 or 1041 with the 
D i s t r i c t  Director of Internal Revenue Service. Please send the return t o  the 
In ternal  Revenue Service, P.O. Box 1680, General Post Off  ice, Brooklyn, NY . .  
11202. 



If you do not agree wit11 t h i s  determination, you may request a C~nfe r rv~ce  
with the Regional Director of Appeals by protesting in accordance with the 

- enclosed instructions w i  t h n  30 days.. 

Protes ts  submitted which do not contain all.  the documentation stated in 
the instructions will be returned for completions. 

If we do not hear from you within tha t  time, this determination will 
become final. 

Sincerely yours, 

Ba *******************  

District Director 


